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Independent Auditor's Report 

To the shareholder of Sasol Financing Limited 

Report on the audit of the consolidated and separate financial statements 

Opinion 

We have audited the consolidated and separate financial statements of Sasol Financing 

Limited (the Group and Company) set out on pages 16 to 65, which comprise the statements of 

financial position as at 30 June 2025, and income statements, statements of other comprehensive 

income, statements of changes in equity and statements of cash flows for the year then ended, 

and notes to the financial statements, including a summary material accounting policy information. 

In our opinion, the consolidated and separate financial statements present fairly, in all material 

respects, the consolidated and separate financial position of Sasol Financing Limited as at 30 June 

2025, and its consolidated and separate financial performance and consolidated and separate 

cash flows for the year then ended in accordance with IFRS Accounting Standards as issued by 

the International Accounting Standards Board (IFRS Accounting Standards) and the requirements 

of the South African Companies Act. 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 

responsibilities under those standards are further described in the Auditor's responsibilities for the 

audit of the consolidated and separate financial statements section of our report. We are 

independent of the Group and Company in accordance with the Independent Regulatory Board for 

Auditors’ Code of Professional Conduct for Registered Auditors (IRBA Code) and other 

independence requirements applicable to performing audits of financial statements in South Africa. 

We have fulfilled our other ethical responsibilities in accordance with the IRBA Code and in 

accordance with other ethical requirements applicable to performing audits in South Africa. The 

IRBA Code is consistent with the corresponding sections of the International Ethics Standards 

Board for Accountants’ International Code of Ethics for Professional Accountants (including 

International Independence Standards). We believe that the audit evidence we have obtained is 

sufficient and appropriate to provide a basis for our opinion. 
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In terms of the IRBA Rule on Enhanced Auditor Reporting for the Audit of Financial Statements of 

Public Interest Entities, published in Government Gazette No. 49309 dated 15 September 2023 

(EAR Rule), we report: 

 

Final Materiality 

The scope of our audit was influenced by our application of materiality. We set quantitative 

thresholds and overlay qualitative considerations to help us determine the scope of our audit and 

the nature, timing and extent of our procedures, and in evaluating the effect of misstatements, both 

individually and in the aggregate, on the financial statements as a whole. 

Based on our professional judgement, we determined materiality for the financial statements as a 

whole as follows: 

 Group Company 
Final materiality 
  

R520 000 000, which is 0.49 
(rounded) % of Total Assets 

R340 000 000, which is 0.47 
(rounded) % of Total Assets 
 

Rationale for the 
benchmark and 
percentage 
applied 

Sasol Financing Limited is responsible for centrally managing the 
cash, funding and liquidity of the Sasol Group. The asset base of 
Sasol Financing Limited primarily consists of the loans to Sasol 
group companies, cash and cash equivalents and financial assets 
(derivative financial instruments) which is core to the operations of 
the entity. Total assets is an appropriate benchmark for the 
determining the audit materiality as this is consistent with the 
purpose for which the entity was established. 
We chose 0.5% of total assets to calculate materiality based on our 
professional judgement after consideration of qualitative factors 
that impact the entity. 
 

Group Audit Scope 

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an 

opinion on the consolidated financial statements as a whole, taking into account the structure of 

the Group, the accounting processes and controls, and the industry in which the Group operates. 

We performed risk assessment procedures to determine which of the Group’s components are 

likely to include risks of material misstatement to the Group financial statements and which further 

audit procedures to perform at these components to address those risks. Our judgement included 

assessing the size of the components, nature of assets, liabilities and transactions within the 

components as well as specific risks. 
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In total, we identified 3 components. Of those, we identified 2 components at which further audit 

procedures were performed on the entire financial information of the component, either because 

audit evidence needed to be obtained on all or a significant proportion of the component’s financial 

information, or that component represents a pervasive risk of material misstatement to the 

consolidated financial statements. 

We identified no component, at which further audit procedures were performed on one or more 

classes of transactions, account balances or disclosures based on the assessed risks of material 

misstatement to the consolidated financial statements. 

We identified no component at which specific further audit procedures are required to address 

specific risk of material misstatements. 

Accordingly, we performed audit procedures on 3 components, of which we acted as both the 

Group auditor and the component auditor for these components. No other component auditors 

were involved. 

Based on our risk assessment procedures, we have determined that there is a less than reasonable 

possibility of a material misstatement in the remaining financial information no subject to further 

audit procedures. 

Key audit matters 

Key audit matters are those matters that, in our professional judgement, were of most significance 

in our audit of the consolidated and separate financial statements of the current period. These 

matters were addressed in the context of our audit of the consolidated and separate financial 

statements as a whole, and in forming our opinion thereon, and we do not provide a separate 

opinion on these matters. 

In terms of the EAR Rule, we are required to report the outcome of audit procedures or key 

observations with respect to the key audit matters and these are included below. 
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Expected credit losses on Loans to Sasol group companies 
 
Expected credit losses (ECL) on loans and advances to group companies are detailed in the 
financial statements within the following notes: 
 
Note 1 - Key management assumptions 
 
Note 6 – Expected credit losses released 
 
Note 11 – Loans to/deposits by Sasol group companies 
 
Note 27.1 – Financial risk management 
 
 
Key audit matter (which applies to both 
consolidated and separate financial 
statements) 

How the matter was addressed in our audit 

 
The Group and Company’s loans to group 
companies and the related ECL is significant to 
the financial statements. As at 30 June 2025, 
expected credit losses amounted to R121 
million for the Group and R56 million for the 
Company. We identified the audit of ECL on 
loans and advances to group companies to be 
a matter of most significance to the current 
year audit due to the following: 
 
• High estimation uncertainty: The ECL 

models involve significant judgements and 
assumptions to estimate the probability of 
default (PD), exposure at default (EAD), 
loss given default (LGD). Management 
incorporates macro-economic forward-
looking information primarily through the 
use of external credit ratings (Moody’s, 
Fitch, and S&P) and internal ratings for 
unrated entities, calibration of downturn 
LGD assumptions using the Federal 
Reserve’s formula; 

 Significant increase in credit risk (SICR): 
Application of the significant increase in 
credit risk requires judgement and a 
detailed assessment of the current 
estimated risk of default of loans relative 
to its risk of default at origination. This also 

 
Using our internal quantitative and economic 
expertise, we focused on areas of significant 
judgement and estimation. The KPMG credit 
specialist within the Financial Risk 
Management (FRM) team supported the audit 
team to assess the reasonability of the Sasol’s 
intercompany loans. Our procedures included: 
 
Modelled ECL 
 
• We obtained an understanding of the 
methodologies and assumptions outlined in the 
Company’s and Group accounting manual 
including the design and implementation of key 
controls underpinning the ECL models. This 
was achieved by performing walkthroughs of 
the ECL process and assessing the design and 
implementation of key controls through inquiry 
of management and inspection of 
documentation. 
 
• We assessed the completeness and 

accuracy of data inputs by tracing samples 
of loan balances, credit risk ratings and 
staging information to underlying records 
and external sources. 
 

• We independently calculated our 
benchmark for the ECL estimates for 
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Expected credit losses on Loans to Sasol group companies 
 
Expected credit losses (ECL) on loans and advances to group companies are detailed in the 
financial statements within the following notes: 
 
Note 1 - Key management assumptions 
 
Note 6 – Expected credit losses released 
 
Note 11 – Loans to/deposits by Sasol group companies 
 
Note 27.1 – Financial risk management 
 
 
Key audit matter (which applies to both 
consolidated and separate financial 
statements) 

How the matter was addressed in our audit 

impacts the staging of the loans as 
disclosed in the credit risk notes; and 

 Credit risk disclosures: The preparation of 
IFRS 9, Financial Instruments (IFRS 9) 
compliant disclosures rely on material data 
inputs and explain management 
judgement, estimates and assumptions 
used in determining the ECL. 

 
Due to the significance of the loans and 
advances to customers, and the estimation 
uncertainty and judgement involved, the ECL 
provision was considered to be a Key Audit 
Matter. 

material credit exposures and used the 
results of our testing to assess the 
reasonableness of the assumptions and 
data and forward-looking information used 
by the Company and Group to derive the 
ECL result including PD, EAD, LGD and 
macro-economic variables. 

 
Significant increase in credit risk 
 
• On a sample basis, we assessed the 

appropriateness of the significant increase 
in credit risk (SICR) methodology as 
stipulated by the Company’s and Group 
accounting manual. Our work included 
testing completeness and accuracy of ECL 
data inputs by reconciling the full loan 
population to the financial statements and 
tracing sampled exposures to source 
records. Our working also included 
challenging PD and LGD assumptions 
using our internal quantitative specialists 
and independent benchmarking (Moody’s 
RiskCalc PD/LGD ranges and Basel 
corporate LGD benchmarks), and 
assessing the downturn LGD calibration 
applied by management in the current 
macro environment. We independently 
recalculated ECLs using updated PD/LGD 
ranges from RiskCalc and Basel, assessed 
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Expected credit losses on Loans to Sasol group companies 
 
Expected credit losses (ECL) on loans and advances to group companies are detailed in the 
financial statements within the following notes: 
 
Note 1 - Key management assumptions 
 
Note 6 – Expected credit losses released 
 
Note 11 – Loans to/deposits by Sasol group companies 
 
Note 27.1 – Financial risk management 
 
 
Key audit matter (which applies to both 
consolidated and separate financial 
statements) 

How the matter was addressed in our audit 

the impact of alternative ratings and 
support assumptions on staging for specific 
exposures, and performed sensitivity 
analyses on PD and LGD. 

 
• We evaluated the accuracy of credit 

staging classifications by assessing 
whether the staging applied by 
management was appropriate based on 
underlying detail relevant to the exposure. 
In addition, we reviewed the governance 
process over management’s staging 
conclusions and critically assessed 
management’s rationale for certain staging 
judgements through inspecting technical 
papers provided on the matters. 

 
Disclosures Related to Credit Risk 
 
• We assessed the financial risk disclosures, 
including disclosure of management 
judgement, estimates and assumptions used in 
determining the ECL by evaluating the 
appropriateness of the accounting policies and 
ECL disclosures based on the requirements of 
IFRS 9. 
 
The results of our procedures listed above 
were satisfactory and we did not identify any 
significant matters requiring further 
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Expected credit losses on Loans to Sasol group companies 
 
Expected credit losses (ECL) on loans and advances to group companies are detailed in the 
financial statements within the following notes: 
 
Note 1 - Key management assumptions 
 
Note 6 – Expected credit losses released 
 
Note 11 – Loans to/deposits by Sasol group companies 
 
Note 27.1 – Financial risk management 
 
 
Key audit matter (which applies to both 
consolidated and separate financial 
statements) 

How the matter was addressed in our audit 

consideration. 

 

Other information 

The directors are responsible for the other information. The other information comprises the 

information included in the document titled "Annual Financial Statements of Sasol Financing 

Limited" for the year ended 30 June 2025", which includes the Directors’ Report, the Report of the 

Audit Committee’ and the Certificate of the Company Secretary as required by the South African 

Companies Act. The other information does not include the consolidated and separate financial 

statements and our auditor’s report thereon. 

Our opinion on the consolidated and separate financial statements does not cover the other 

information and we do not express an audit opinion or any form of assurance conclusion thereon. 

In connection with our audit of the consolidated and separate financial statements, our 

responsibility is to read the other information and, in doing so, consider whether the other 

information is materially inconsistent with the consolidated and separate financial statements or 

our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on 

the work we have performed, we conclude that there is a material misstatement of this other 

information, we are required to report that fact. We have nothing to report in this regard. 
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Responsibilities of the directors for the consolidated and separate financial 

statements 

The directors are responsible for the preparation and fair presentation of the consolidated and 

separate financial statements in accordance with IFRS Accounting Standards as issued by the 

International Accounting Standards Board (IFRS Accounting Standards)  and the requirements of 

the South African Companies Act, and for such internal control as the directors determine is 

necessary to enable the preparation of consolidated and separate financial statements that are 

free from material misstatement, whether due to fraud or error. 

In preparing the consolidated and separate financial statements, the directors are responsible for 

assessing the Group and Company’s ability to continue as a going concern, disclosing, as 

applicable, matters related to going concern and using the going concern basis of accounting 

unless the directors either intend to liquidate the Group and Company or to cease operations, or 

have no realistic alternative but to do so. 

 

Auditor's responsibilities for the audit of the consolidated and separate financial 

statements 

Our objectives are to obtain reasonable assurance about whether the consolidated and separate 

financial statements as a whole are free from material misstatement, whether due to fraud or error, 

and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of 

assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always 

detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 

considered material if, individually or in the aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the basis of these consolidated and separate 

financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain 

professional scepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the consolidated and separate 

financial statements, whether due to fraud or error, design and perform audit procedures 

responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide 

a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud 

is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 

omissions, misrepresentations, or the override of internal control. 
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 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Group's and Company's internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by the directors. 

 Conclude on the appropriateness of the directors' use of the going concern basis of accounting 

and based on the audit evidence obtained, whether a material uncertainty exists related to 

events or conditions that may cast significant doubt on the Group and Company’s ability to 

continue as a going concern. If we conclude that a material uncertainty exists, we are required 

to draw attention in our auditor's report to the related disclosures in the consolidated and 

separate financial statements or, if such disclosures are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidence obtained up to the date of our auditor's report. 

However, future events or conditions may cause the Group and Company to cease to continue 

as a going concern. 

 Evaluate the overall presentation, structure and content of the consolidated and separate 

financial statements, including the disclosures, and whether the consolidated and separate 

financial statements represent the underlying transactions and events in a manner that 

achieves fair presentation. 

 Plan and perform the Group audit to obtain sufficient appropriate audit evidence, regarding the 

financial information of the entities or business units within the Group, as a basis for forming 

an opinion on the Group financial statements. We are responsible for the direction, supervision 

and review of the audit work performed for the purposes of the Group audit. We remain solely 

responsible for our audit opinion. 

We communicate with the directors regarding, among other matters, the planned scope and timing 

of the audit and significant audit findings, including any significant deficiencies in internal control 

that we identify during our audit. 

We also provide the directors with a statement that we have complied with relevant ethical 

requirements regarding independence, and communicate with them all relationships and other 

matters that may reasonably be thought to bear on our independence, and where applicable, 

actions taken to eliminate threats or safeguards applied. 

From the matters communicated with the directors, we determine those matters that were of most 

significance in the audit of the consolidated and separate financial statements of the current period 

Docusign Envelope ID: C33855E6-C8F4-4AF7-8EF4-AAAC9657A7B6



 

 

 

 

 

and are therefore the key audit matters. We describe these matters in our auditor's report unless 

law or regulation precludes public disclosure about the matter or when, in extremely rare 

circumstances, we determine that a matter should not be communicated in our report because the 

adverse consequences of doing so would reasonably be expected to outweigh the public interest 

benefits of such communication. 

Report on other legal and regulatory requirements 

Audit tenure 

In terms of the IRBA Rule published in Government Gazette Number 39475 dated 4 December 

2015, we report that KPMG Inc. has been the auditor of Sasol Financing Limited for 2 years. 

 
KPMG Inc. 
 
 
 
 
 
Per Riaz Muradmia 
Chartered Accountant (SA) 
Registered Auditor 
Director 
19 December 2025 
 

 

 

Docusign Envelope ID: C33855E6-C8F4-4AF7-8EF4-AAAC9657A7B6



















15 December 2025





















 34     SASOL FINANCING LIMITED ANNUAL FINANCIAL STATEMENTS 2025

Uncertain tax positions
As reported previously, SARS conducted an audit over a number of years on SFI which performs an offshore treasury 
function for Sasol. The audit culminated in the issue by SARS of revised tax assessments, based on the interpretation of the 
place of effective management of SFI. A contingent liability of R3,0 billion (including interest and penalties) is reported in 
respect of this matter as at 30 June 2025.

SARS dismissed Sasol’s objection to the revised assessments and Sasol appealed this decision to the Tax Court. In parallel 
Sasol launched a review application in respect of certain elements of the revised assessments in respect of which the Tax 
Court does not have jurisdiction. Sasol also brought a review application against the SARS decision to register SFI as a South 
African taxpayer. SFI and SARS have agreed that the Tax Court related processes will be held in abeyance, pending the 
outcome of the judicial review applications. The two review applications were heard in the High Court in November 2022 and 
on 1 August 2023, the High Court handed down its decision dismissing both SFI review applications. SFI filed an application 
for leave to appeal the matter to the High Court decision.
On 20 September 2024 the High Court granted SFI’s application for leave to appeal the High Court decision to the Supreme 
Court of Appeal. The matter was heard at the Supreme Court of Appeal on 25 November 2025 and judgement is currently 
pending. The review applications relate to the challenge by SFI of certain administrative decisions of SARS and the High 
Court decision does not directly affect the merits of the substantive dispute before the Tax Court, which remains in abeyance 
while the appeal in the review applications continues.

Areas of judgement
The group and company are involved in tax litigation and tax disputes with tax authorities in the normal course of business. 
A detailed assessment is performed regularly on each matter and a provision is recognised where appropriate. Although the 
outcome of these claims and disputes cannot be predicted with certainty, Sasol believes that open engagement and 
transparency will enable appropriate resolution thereof.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which 
the deferred tax asset can be utilised. This includes the significant tax losses incurred in Sasol Financing International 
Limited where we anticipate sufficient profits to be generated in future to utilise the deferred tax asset against.These losses 
do not expire.The provision of deferred tax assets and liabilities reflects the tax consequences that would follow from the 
expected recovery or settlement of the carrying amount of its assets and liabilities.

Accounting policies:
The income tax charge is determined based on net income before tax for the year and includes current tax, deferred tax and 
interest withholding tax.
Deferred tax is provided for using the liability method, on all temporary differences between the carrying amount of assets 
and liabilities for accounting purposes and the amounts used for tax purposes and on any tax losses using enacted or 
substantively enacted tax rates at the reporting date that are expected to apply when the asset is realised or liability settled. 
A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which 
the deferred tax asset can be utilised.
The provision of deferred tax assets and liabilities reflects the tax consequences that would follow from the expected 
recovery or settlement of the carrying amount of its assets and liabilities. Deferred tax assets and liabilities are offset when 
the related income taxes are levied by the same taxation authority, there is a legally enforceable right to offset and there is 
an intention to settle the balances on a net basis.
Interest withholding tax is payable at rates ranging between 5% and 15% on interest received from certain countries outside 
of South Africa.  This tax is collected by the company and paid to the tax authorities on behalf of the group and company. On 
recognition of the interest received, the interest withholding tax is recognised as part of the current tax charge in the 
Income statement in the period in which the interest is received.

Group Company

2025 2024 2025 2024

for the year ended 30 June R '000 R '000 R '000 R '000

14 Investment in subsidiaries
Reflected as non-current assets
Investments at cost

Balance at the beginning of the year – – 5 532 714 5 532 714

Additional capital contributions – – 8 889 125 –
Balance at end of year – – 14 421 839 5 532 714

Investments in subsidiaries are accounted for at cost less impairment losses.

The company's interest in the aggregate profits and losses of subsidiaries amounts to a profit of R1,7 billion

(2024: R1,1 billion).During the year the company capitalised SFIL by R8,9 billion through the conversion to capital of USD500 
million of its cash deposits in the subisidiary.
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The following table presents each of the company’s significant subsidiaries (including direct and indirect holdings), the 
nature of activities, the percentage of shares of each subsidiary owned and the country of incorporation at 30 June. 

Company

% of equity owned Investment at cost²

2025 2024 2025 2024

Name
Country of 
incorporation Nature of activities % % R '000 R '000

Significant operating subsidiaries
Direct
Sasol Financing International 
Limited

Republic of 
South Africa

Treasury management 99,9 99,9 14 421 839 5 532 714

Sasol Financing International 
Limited¹

Isle of Man Treasury management 100 100 5 453 546 5 453 546

Indirect
Sasol Financing International 
Limited

Republic of 
South Africa

Treasury management 0,1 0,1 – –

1 The subsidiary is registered in the Isle of Man and was dormant as at 30 June 2025.
2 Before impairment.

Group Company
2025 2024 2025 2024

for the year ended 30 June Note R '000 R '000 R '000 R '000

15 Deferred tax asset/(liability)
Reconciliation
Balance at beginning of year 3 985 407 4 330 424 535 816
Current year charge (421 753) (203 221) (174) (281)
    per the income statement 8 (421 753) (203 221) (174) (281)
Translation of foreign entity (87 272) (141 796) – –
Balance at end of year 3 476 382 3 985 407 361 535

Comprising
Deferred tax assets 3 668 225 4 052 836 770 943
Deferred tax liabilities (191 843) (67 429) (409) (408)

3 476 382 3 985 407 361 535
Deferred tax assets and liabilities are determined based on the tax status and rates of the company.The decrease in 
deferred tax assets relates mainly to the assessed losses on the fair value adjustment of the derivatives. We anticipate 
sufficient profits to be generated in future to utilise the deferred tax asset against. These South African tax losses do not 
expire.






























































